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Our 1Q 2019 Review
A GOOD START FOLLOWING A ROUGH YEAR

After a dismal 2018, 2019 began on a good note with Asian 
equity markets rebounding off their oversold levels and 
depressed valuations at year-end. To recap, in 4Q2018, we 
mentioned that after an extended period of correction, 
we believed that markets were bottoming and that Asian 
equities were looking attractive from a valuation perspective. 
Off this low base, we saw a rally spurred by the prospect of 
the Fed ceasing its rate hike cycle in 2019, an easing of US-
China trade tensions and the rollout of growth-supportive 
measures by various governments. 

Fears of an escalating US-China trade war (that dampened 
investor sentiment in 2018) gave way to more cautious 
optimism that a trade deal would eventually be reached 
in 2019. The March 1 tariff truce deadline came and went 
without any increase in tariffs as President Trump extended 
the deadline indefinitely (citing progress in negotiations) 
and China made some concessions (e.g., more US soybean 
purchases). That being said, fluctuating news flow on this 
issue continued to affect markets throughout the quarter. 

Other notable events in the quarter such as Brexit did not 
dampen Asian markets much as markets had not priced in 
much optimism on this front, to begin with. As such, the UK 
seeking an extension of the 29 March 2019 deadline did not 
come as a surprise. Moreover, the overarching concern of 
slowing global growth was not driven by Brexit outcomes per 
se but a confluence of other factors (e.g., slowing US growth, 
US-China trade tension, China policy etc.).

We began the year favouring the more domestic-oriented 
ASEAN markets and India over the more trade-oriented 
North Asia amidst an environment of slowing global growth 
and US-China trade tension. While ASEAN markets did do 
well in 1Q2019 (with the MSCI South East Asia index up 5.2% 
YTD 21 March 2019), other North Asian markets, namely China 
and Hong Kong, outperformed off a low base resulting in the 
MSCI Asia ex-Japan index rising 11.5% (YTD 21 March 2019). 

Meanwhile, the US Federal Reserve has turned more dovish 
since the start of the year on the back of the weaker 
macroeconomic backdrop and muted inflation expectations. 
This is a shift from the more hawkish tone in 2018 when the 
Fed hiked interest rates 4 times by a total of 100bps. Most 
recently, at the FOMC meeting on 19-20th March 2019, the 
Fed surprised markets with a more dovish than expected 
outlook, including a marked reduction in the ‘dot plots’ which 
projected no hikes this year. Peaking US interest rates have 
been a tailwind for Asian markets as fund flows returned 
to emerging markets and currencies stabilised. Indeed, the 
benchmark US Treasury 10-year yield at 2.51% at the time of 

writing is down by about 47bps since the start of the year and 
72bps from the peak in November 2018. This trend of lower 
yields is mirrored across most Asian local currency bonds 
markets. Asian USD credits have also performed well, with 
the JP Morgan Asian Credit Index (JACI) returning +3.9% YTD 
amidst the rally in US Treasuries and credit spreads that have 
tightened 33bps since the start of the year. Currency-wise, 
most Asian currencies strengthened against the USD with 
the CNY, THB, MYR, IDR and INR amongst the best performing 
currencies.

Most recently, at the FOMC meeting on 19-
20th March 2019, the Fed surprised markets 
with a more dovish than expected outlook.

We saw a rally spurred by the prospect of 
the Fed ceasing its rate hike cycle in 2019, 
an easing of US-China trade tensions and 
the rollout of growth-supportive meas-
ures by various governments.
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Our 2019 Investment Strategy
CHALLENGING DRIVE

KEY THEMES OUR ASSESSMENT MARKET IMPLICATIONS
& STRATEGY

GROWTH SLOWS

We expect to see slower global growth in 2019. The reasons for slower global growth are 
manifold. Financial conditions are tighter and the US-China trade war has dampened 
confidence and increased uncertainty thereby stalling corporate decision making and 
investment. In addition, export growth is likely to be muted on subdued demand and 
as a result of prior front-loading of exports (ahead of tariff implementation) in 2018. 
 
While China may struggle, as a managed economy, we believe it will succeed in 
maintaining GDP growth at c.6%. Similarly in Asia, we expect trend or slightly below-
trend growth in most economies.

US growth momentum will slow as the effects of past fiscal stimulus fade. We do not 
expect a recession in 2019, albeit that remains a possibility in 2020 (as implied by the 
inversion of the US yield curve). 

We expect policy makers, in general, to be more pro-active in boosting the domestic 
economy. More populist policies may be introduced in countries with upcoming 
elections in 2019 (e.g., Thailand, Indonesia, India). The Chinese government may 
respond to the threat of slower growth by relaxing its stance on various issues (e.g., 
RMB depreciation, property cooling, deleveraging/financing) and increasing fiscal 
spending. Note that much of the growth slowdown in China can be attributed to the 
government’s various regulatory clampdowns in recent years which has unfortunately 
now coincided with the trade war.

Neutral for equities and mixed for fixed 
income (positive government bonds, less 
so for credits).

Favour ASEAN over North Asia for 
equities and local currency fixed income.

Prefer Asian credits with high carry.

Favour domestic-oriented names / 
defensives over cyclicals.

INFLATION MUTED; 
LOWER OIL PRICES

We expect inflation to remain muted in 2019. While there may be a bounce in oil prices 
in the short term (off the current low base), overall we would expect lower oil prices 
in 2019 as US shale supply comes on stream. In addition, food inflation should remain 
benign barring weather shocks.

Slower global and capex growth will also weaken commodity demand and prices.
The US-China trade war may also prove to be deflationary outside the US. China-made 
goods will be cheaper with a weaker RMB and China could divert (i.e., dump) its goods 
to other countries. In contrast, the trade war may increase inflation pressures in the 
US given more costly imports of consumer goods.
Given excess capacity in most of the region, we see little price pressure stemming 
from capacity constraints.

Negative on most oil plays.

Lower oil prices positive for India, 
Indonesia, the Philippines and Thailand.
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CHALLENGING DRIVE

KEY THEMES OUR ASSESSMENT MARKET IMPLICATIONS
& STRATEGY

MONETARY POLICY 
CONTINUES TO TIGHT-
EN BUT CLOSER TO 
THE END; A WEAKER 
USD

While we expect the Fed to continue to hike in 2019, we believe the rate hike cycle 
is largely coming to an end in 2019. Normalization will continue as US core inflation 
remains close to 2% but mounting growth concerns will eventually lead to a pause 
in hikes.

With the flattening US yield curve and given growth risks, we expect the USD to be 
weaker and correspondingly most Asian currencies to be stronger in 2019.
With the exception of China which will ease in order to support its slowing economy, 
we expect monetary policy to be neutral in most of Asia.

We see less pressure on Asian central banks to hike rapidly given a benign inflation 
environment and less currency pressure from a weaker USD.

Prefer US government bonds and Asian 
local currency government bonds.

Favor REITs and high dividend yielding 
stocks.

Favor Asian currencies over the USD. 
Favor beneficiaries of weaker USD

MORE VOLATILITY; 
GEOPOLITICS MATTER

We expect markets to remain volatile in 2019 given the uncertainty and risks to 
growth. For fixed income, we expect continued refinancing pressure.

Binary outcome of US-China trade war will require nimble trading to capture 
opportunities or preserve capital. The US-China trade war is not just about the 
economics of trade but increasingly seems to be about containing the rise of China 
which makes any meaningful resolution difficult.

While general elections in India, Indonesia and Thailand are likely to see the 
incumbents returned to power (albeit with an uncertain majority), there is always the 
risk that the unexpected could occur.

Other sources of geopolitical risks include Brexit; elections in Europe (namely, in 
Germany and Italy); ECB tapering and Middle East tensions.

More tactical trading.

High cash allocation from time-to-time.

Once election uncertainty is out of the 
way, India and Indonesia might rally.

GLOBAL TRADE / SUP-
PLY  CHAIN REFORM

With the US-China Trade War, companies will diversify their production bases. Some 
MNCs and local Chinese companies have already begun relocating their production 
from China which could benefit some ASEAN countries. These activities to diversify 
production bases will accelerate. However, this process may take some time 
depending on the availability of associated supply chains and infrastructure.

Restructuring of the global trading architecture. The Multilateral system of trade 
has underpinned the global trading system and was represented by the WTO. The 
multilateral system worked by getting consensus from all countries. It was generally 
fair imposing the same tariffs across all countries with certain concessions given. 
This has broken down given the lack of support from the US and as world has become 
more complex world it is now hard to get agreement amongst all countries. Countries 
now prefer to pursue bilateral FTAs.

Favor selected exporters that benefit 
from production shifts away from China.
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Our 2Q 2019 Asia Ex-Japan Outlook
EQUITIES

Given the strong rally year-to-date, Asian equities are now 
trading at 12X forward P/E (in line with historical average). As 
such, we have turned a little more cautious and expect markets 
to take a breather. In the initial stages of a recovery, markets 
will rebound from extremes in valuation and sentiment and 
lead the improvement in economic data. For a sustained 
recovery, we would need to see tangible improvements in the 
economy. At this stage, it is too early to be sure and we will 
have to wait and continue to assess the situation.

A potential positive catalyst could be the resolution of 
the US-China trade war given that both parties seem to be 

working towards a deal. That said, the outcome of trade talks 
is still uncertain and an escalation of the US-China trade war 
remains a key risk. On a risk-reward basis, we continue to 
favour the more domestic-oriented ASEAN markets amidst 
the still-challenging economic environment and US-China 
trade war uncertainty.

A continuation of the rally will depend on whether economic 
fundamentals and hence corporate earnings improve from 
hereon. We acknowledge that should fundamentals improve 
further then more cyclically-oriented markets like China, 
Korea and Taiwan will outperform.

On a risk-reward basis, we continue to favour the more domestic-oriented ASEAN markets amidst 
the still-challenging economic environment and US-China trade war uncertainty.

Equity Strategy Summary:

1. Asian equties are now trading at 12X forward P/E.
2. US-China trade war remains a key risk, but stands to be a 

potential catalyst if a deal is met. 
3. We continue to favour more domestic-oriented ASEAN 

makets. 
4. If fundamentals improve, more cyclically-oriented mar-

kets will outperform.
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With the Fed sending dovish signals and effectively ruling 
out any interest rate hikes this year on the back of a weaker 
global macroeconomic backdrop (but no recession) and muted 
inflation expectations, we continue to have a constructive view 
on Asian fixed income, both in LCY debt and USD credits. 

As previously highlighted, peaking US interest rates eases the 
pressure on Asian central banks to tighten monetary policy to 
prevent foreign fund outflows, hence this is overall positive for 
Asian risk assets.

In particular, we still like the LCY debt markets in Indonesia and 

India from both carry and currency appreciation perspective 
over the medium term. In the near term, both countries will 
be having elections which could create some uncertainty but 
subsequently, under our base case that the incumbent will 
emerge victoriously, we expect markets there to pick up. 

Despite the good performance YTD, we also continue to see 
value in Asian USD credits with investment-grade bonds at 
4.5% and high yield bonds at 7.6%, as spreads remain attractive 
after widening substantially last year and US Treasuries yields 
grinding lower.

FIXED INCOME

We still like the LCY debt markets in Indonesia and India from both carry and currency appreciation 
perspective.

Fixed Income Strategy Summary:

1. We continue to have a constructive view on Asian fixed income, both in LCY 
debt and USD credits. 

2. Peaking US interest rates eases the pressure on Asian central banks to 
tighten monetary policy.

3. We still like the LCY debt markets in Indonesia and India from both carry and 
currency appreciation perspective .

4. We also continue to see value in Asian USD credits with investment-grade 
bonds at 4.5% and high yield bonds at 7.6%.
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2Q OUTLOOK MALAYSIA20
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2Q 2019 Malaysia Outlook
EQUITIES

Equity market experienced some relief rally as we entered 
2019 amid cautious tone following the weak markets and poor 
sentiment experienced in 2018. There is still the risk that the 
US-China trade war could blow up if not handled properly 
although there are signs that both China and the US are trying 
to minimise the impact.  

Quality of earnings delivery is very critical to sustaining 
investors’ confidence as growth is going to be below potential 
for the next 2 years, as guided by the new government. Malaysia 
may also be negatively affected by the expected commodity 
price softening in 2019.  Lower crude oil and palm oil prices 
may impact economic growth and lead to lower corporate 
profitability. Nevertheless, the equity market may still be able 
to deliver slightly below-average long term returns in between 
5% to 7% for 2019. 

We remain cautious as some stocks are already at the higher 
end of their historical valuations. As a result, market volatility 
is likely to continue on profit taking and cut-loss activities 
for some counters. On the currency front, we believe that 
the Ringgit may see further appreciation in the next quarter, 
especially after recent signals by the US Fed that the rate 
hike cycle may be ending with no more hike in 2019. This is 
underpinned by stable commodities prices.  

We believe investors should remain invested in sectors with 
stable business models, high visibility of earnings and that 
can provide sustainable dividends, especially during volatile 
periods.  Sectors like consumer, banking and utilities normally 
provide these attributes and are very resilient, helping 

investors to weather market volatility. Some laggards in 2018, 
for example, construction, telecommunication and plantation 
companies, may play catch up in 2019 since investors could 
fall back on these bashed-down and strong cash-generating 
counters to cushion any fall in the market arising from 
geopolitical uncertainty.    

Our base case expectation for FBM KLCI is 1,787 by 2019 year-end 
with an implied 6.4% upside from 15 March 2019 close of 1,680. 
This is based on a 7-year average forward PER of 16.6x, which is 
reasonable considering equity investors’ low expectations and 
cautious sentiment with regards to policy inconsistency and 
execution risk of the new government.    

Three main factors that underpin our cautious sentiment in 2019 
are heightened geopolitical risk (especially due to the US-China 
trade war), the impact from prolonged Brexit negotiations, and 
continued financial market volatility with investors unwinding 
their risk positions in favour of safe haven assets amidst late-
cycle economic growth.

The next quarter may see some sizeable initial public offerings 
(IPO) e.g. QSR Group and Leong Hup, as these companies look to 
take advantage of above-average consumer sector valuations. 
Despite a challenging year due to global headwinds, we believe 
that Malaysia is well positioned to face volatility as market 
liquidity is ample, as represented by large pension funds, life 
insurance providers and other institutional investors who 
require constant investment. 

The equity market may still be able to deliver 
slightly below-average long term returns in be-
tween 5% to 7% for 2019. 

Our base case expectation for FBM KLCI is 1,787 
by 2019 year-end with an implied 6.4% upside 
from 15 March 2019 close of 1,680. 
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2Q 2019 Malaysia Outlook
FIXED INCOME

In tandem with the dovish turn by the Fed and lower US Treasury 
yields, local government bonds have rallied, with MGS yields 
lower by as much as 20bps to date. The 3y, 5y and 7y stood at 
3.45%, 3.64% and 3.78% respectively, as at 15th March 2019, 
while the 10y - an indicator of Malaysia’s economic health, 
broke the 4.00% level in February 2019, the first time since April 
2018. 

Elsewhere, we expect GDP growth to slow but remain healthy 
at 4.9% in 2019 (4.7% in 2018) and inflation to be muted after 
recording CPI prints of -0.7% YoY in January and -0.4% YoY 
in February. As a result, markets are increasingly pricing in a 
potential OPR cut this year, providing additional headroom for 
the MGS/GII yields to move lower.  Meanwhile, foreigners have 

been net sellers of MGS/GII since Q4 2016 when foreign holdings 
peaked at 34.4%, compared to 22.7% in February 2019 hence 
foreigner positioning is relatively light. 

The local bond market remains well supported by demand from 
local institutional investors such as pension funds, banks and 
asset managers. In the PDS space, we expect credit spreads 
to remain broadly stable, supported in no small part by a light 
primary issuance pipeline. Therefore, we remain bullish on the 
local bond market for 2H19, taking the cue from the dovish Fed 
outlook and soft domestic macroeconomic conditions.

The 10y MGS yields, an indicator of Malaysia’s economic health, broke the 4.00% level in February 
2019, the first time since April 2018.

The local bond market remains 
well supported by demand from 
local institutional investors such 
as pension funds, banks and 
asset managers. 
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Our 2019 Model Portfolios
CONVENTIONAL & SHARIAH

10%

40%
50%

20%

80%

10%

10%

70%

10%

MODERATELY CONSERVATIVE  

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD Return

Cash/Money Market Maybank Dana Nabeel 50% 0.17 3.07% 0.72%

Fixed Income Maybank Income Trust 40% 0.97 5.05% 1.2%

Equities Maybank Dividend Trust 10% 5.63 10.69% 4.87%

Composite Values 100% 1.0 4.62% 1.33%

BALANCED

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD Return

Cash/Money Market Maybank Dana Nabeel 10% 0.17 3.07% 0.72%

Fixed Income Maybank Income Trust 70% 0.97 5.05% 1.2%

Equities
Maybank Dividend Trust 10% 5.63 10.69% 4.87%

Maybank Singapore REITs MYR* 10% 6.47 16.2% 7.39%

Composite Volatility 100% 1.90 6.53% 2.14%

CONSERVATIVE  

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD Return

Cash/Money Market Maybank Dana Nabeel 80% 0.2 3.07% 0.72%

Fixed Income Maybank Income Trust 20% 1.0 5.05% 1.2%

Composite Values 100% 0.33 3.47% 0.82%

Cash/Money Market Fixed Income Equities

Our Moderately Conservative Portfolio is meant for investors with low tolerance for portfolio value fluctuation. Their primary 
objective is to preserve their capital and earn returns slightly higher than that of local fixed deposits.

Our Balanced Portfolio is meant for investors who want a steady income stream and some participation in the equity performance. 
Investors should be prepared to risk some capital loss in pursuit of returns higher than that of local fixed deposits.

Note: * Since inception of the fund

Performance Data as of 15th March 2019
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30%

30%

30%

10%
GROWTH

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Fixed Income Maybank Income Trust 10% 0.97 5.05% 1.2%

Equities

Maybank Value Trust A MYR 30% 7.32 10.99% 1.31%

Maybank Asiapac Ex-Japan Equity-I 30% 9.56 6.65% 11.15%

MAMG Asia Rising Stars MYR* 30% 6.60 -28.69% -1.26%

Composite Volatility 100% 7.14% -2.81% 3.48%

Our Growth Portfolio is for investors with high expectations of investment returns and are prepared for swings in portfolio values in 
the short to medium-term.

40%

40%

20%
AGGRESSIVE GROWTH

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Equities

Maybank Value Trust A MYR 20% 7.32 10.99 1.31%

Maybank Asiapac Ex-Japan Equity-I 40% 9.56 6.65% 11.15%

MAMG Asia Rising Stars MYR* 40% 6.60 -28.69% -1.26%

Composite Volatility 100% 7.93 -6.62% 4.22%

Cash/Money Market Fixed Income Equities

Note: * Since inception of the fund

Our 2019 Model Portfolios
CONVENTIONAL & SHARIAH Performance Data as of 15th March 2019
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Our 2019 Model Portfolios
SHARIAH

 

10%

40%
50%

20%

80%

10%

10%

70%

10%

MODERATELY CONSERVATIVE  

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Cash/Money Market Maybank Dana Nabeel 50% 0.17 3.07% 0.72%

Fixed Income Maybank Malaysia Sukuk 40% 1.37 4.11% 1.69%

Equities Maybank Dana Yakin 10% 7.69 5.6% 4.32%

Composite Volatility 100% 1.32 3.74% 1.47%

BALANCED

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Cash/Money Market Maybank Dana Nabeel 10% 0.17 3.07% 0.72%

Fixed Income Maybank Malaysia Sukuk 70% 1.37 4.11% 1.69%

Equities
Maybank Dana Yakin 10% 7.69 5.6% 4.32%

Maybank Asiapac Ex-Japan Equity-I 10% 9.56 6.65% 11.15%

Composite Volatility 100% 2.70 4.41% 2.8%

CONSERVATIVE  

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Cash/Money Market Maybank Dana Nabeel 80% 0.17 3.07% 0.72%

Fixed Income Maybank Malaysia Sukuk 20% 1.37 4.11% 1.69%

Composite Volatility 100% 0.41 3.28% 0.91%

Cash/Money Market Fixed Income Equities

Our Moderately Conservative Portfolio is meant for investors with low tolerance for portfolio value fluctuation. Their primary 
objective is to preserve their capital and earn returns slightly higher than that of local fixed deposits.

Our Balanced Portfolio is meant for investors who want a steady income stream and some participation in the equity performance. 
Investors should be prepared to risk some capital loss in pursuit of returns higher than that of local fixed deposits.

Performance Data as of 15th March 2019
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30%

30%

30%

10%

GROWTH

Asset Class Fund Selections Fund 
Weight

Volatility  
(3 Yrs)

Ann. Rtn. Since 
Inception 

YTD 
Return

Fixed Income Maybank Malaysia Sukuk 10% 1.37 4.11% 1.69%

Equities

Maybank Dana Yakin 30% 7.69 5.6% 4.32%

Maybank Asiapac Ex-Japan Equity-I 30% 9.56 6.65% 11.15%

Maybank Greater China-Asean 30% 9.47 3.99% 8.91%

Composite Volatility 100% 8.15 5.28% 7.48%

Our Growth Portfolio is for investors with high expectations of investment returns and are prepared for swings in portfolio values in 
the short to medium-term.

40%

40%

20%

AGGRESSIVE GROWTH

Asset Class Fund Selections
Fund 

Weight
Volatility  

(3 Yrs)
Ann. Rtn. Since 

Inception 
YTD 

Return

Equities

Maybank Dana Yakin 20% 7.69 5.6% 4.32%

Maybank Asiapac Ex-Japan Equity-I 40% 9.56 6.65% 11.15%

Maybank Greater China-Asean 40% 9.47 3.99% 8.91%

Composite Volatility 100% 9.15 5.38% 8.89%

Cash/Money Market Fixed Income Equities

Our 2019 Model Portfolios
SHARIAH Performance Data as of 15th March 2019
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,QGH[

�������
&28175<�$//2&$7,21

�&XW�RII�WLPH�IRU�LQMHFWLRQ�
���:LWKGUDZDO

�����S�P��RQ�D�%XVLQHVV�'D\

:LWKLQ����FDOHQGDU�GD\V

50������

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

'LVWULEXWLRQ�3ROLF\

50�������

8S WR ����� SHU DQQXP RI WKH 1$9 RI
WKH�)XQG�

0LQ��$GGLWLRQDO�,QYHVWPHQW 50����

1LO

,QLWLDO�6HOOLQJ�3ULFH
)XQG�6L]H 50��������PLOOLRQ



�1$9���1$9�SULFH�IURP���-DQ���������)HE�����LQFRPH�UHLQYHVWHG��FDOFXODWHG�LQ�0<5


�,QFOXVLYH�RI�GLVWULEXWLRQ�VLQFH�LQFHSWLRQ
6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

����
8S WR ����� RI WKH 1$9 SHU 8QLW RI
WKH�)XQG

',675,%87,21�+,6725<

������
������
������

������

�������

������
7KH�)XQG�LV�VXLWDEOH�IRU�LQYHVWRUV�ZKR�

������

,19(6725
6�352),/(
������

������

������

723���+2/',1*6

$QQXDO�0DQDJHPHQW�)HH

�$QQXDO�7UXVWHH�)HH�

VHHN�FDSLWDO�JURZWK�WKURXJK�D�6KDULDK�FRPSOLDQW�IXQG��DQG

ZLVK WR JDLQ H[SRVXUH WR WKH $VLD 3DFLILF H[�-DSDQ PDUNHWV DQG RWKHU
PDUNHWV VXFK DV WKH 8QLWHG 6WDWHV RI $PHULFD DQG 8QLWHG .LQJGRP
PDUNHWV�

�������

6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

$66(7�$//2&$7,21

���-XO��� ����� �����
6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

%DVHG RQ WKH IXQG·V SRUWIROLR UHWXUQV DV DW �� )HEUXDU\ ����� WKH 9RODWLOLW\ )DFWRU �9)� IRU WKLV IXQG LV ����� DQG LV FODVVLILHG DV ´YHU\ KLJKµ� �6RXUFH� /LSSHU�� ´YHU\ KLJKµ LQFOXGHV IXQGV
ZLWK 9) WKDW DUH DERYH ������ �VRXUFH� /LSSHU�� 7KH 9) PHDQV WKHUH LV D SRVVLELOLW\ IRU WKH IXQG LQ JHQHUDWLQJ DQ XSVLGH UHWXUQ RU GRZQVLGH UHWXUQ DURXQG WKLV 9)� 7KH 9RODWLOLW\ &ODVV
�9&� LV DVVLJQHG E\ /LSSHU EDVHG RQ TXLQWLOH UDQNV RI 9) IRU TXDOLILHG IXQGV� 9) LV VXEMHFW WR PRQWKO\ UHYLVLRQ DQG 9& ZLOO EH UHYLVHG HYHU\ VL[ PRQWKV� 7KH IXQG·V SRUWIROLR PD\ KDYH
FKDQJHG VLQFH WKLV GDWH DQG WKHUH LV QR JXDUDQWHH WKDW WKH IXQG ZLOO FRQWLQXH WR KDYH WKH VDPH 9) RU 9& LQ WKH IXWXUH� 3UHVHQWO\� RQO\ IXQGV ODXQFKHG LQ WKH PDUNHW IRU DW OHDVW ��
PRQWKV�ZLOO�GLVSOD\�WKH�9)�DQG�LWV�9&�

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

������
������

7KH WHUP �0D\EDQN $0� XVHG KHUHLQ UHIHUV WR 0D\EDQN $VVHW 0DQDJHPHQW� 7KLV )XQG )DFW 6KHHW ��))6�� LV IRU LQIRUPDWLRQDO SXUSRVH RQO\� <RX VKRXOG VHHN \RXU RZQ ILQDQFLDO DGYLFH IURP
D OLFHQVHG DGYLVHU EHIRUH LQYHVWLQJ LQ WKLV )XQG� 0D\EDQN $0 GRHV QRW PDNH DQ\ UHSUHVHQWDWLRQV RU ZDUUDQWLHV RI DQ\ NLQG H[SUHVV RU LPSOLHG� DERXW WKH FRPSOHWHQHVV� DFFXUDF\�
UHOLDELOLW\��VXLWDELOLW\�RU�DYDLODELOLW\�ZLWK�UHVSHFW�WR�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�
,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 3URVSHFWXV GDWHG � -DQXDU\ ����� WKH )LUVW 6XSSOHPHQWDU\ 3URVSHFWXV GDWHG � 0DUFK ����� WKH 6HFRQG 6XSSOHPHQWDU\
3URVSHFWXV GDWHG �� $XJXVW ����� WKH 7KLUG 6XSSOHPHQWDU\ 3URVSHFWXV GDWHG �� -XQH ���� DQG WKH )XQG
V 3URGXFW +LJKOLJKWV 6KHHWV �´3+6µ� EHIRUH LQYHVWLQJ� 7KH 3URVSHFWXV DQG 3+6 DUH
DYDLODEOH DW RXU QHDUHVW UHSUHVHQWDWLYH RIILFHV DQG LQYHVWRUV KDYH WKH ULJKW WR UHTXHVW IRU D FRS\ RI WKH 3URVSHFWXV DQG 3+6� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG ZLWK WKH 6HFXULWLHV
&RPPLVVLRQ�0DOD\VLD�ZKR�WDNHV�QR�UHVSRQVLELOLW\�IRU�LWV�FRQWHQWV�
<RX VKRXOG EH DZDUH WKDW LQYHVWPHQWV LQ XQLW WUXVW IXQGV FDUU\ ULVNV� $Q RXWOLQH RI WKH ULVNV DUH FRQWDLQHG LQ WKH 3URVSHFWXV� 8QLW SULFHV DQG LQFRPH GLVWULEXWLRQ� LI DQ\� PD\ ULVH RU IDOO�
3DVW SHUIRUPDQFH RI D IXQG LV QRW LQGLFDWLYH RI IXWXUH SHUIRUPDQFH� 3OHDVH FRQVLGHU WKH IHHV DQG FKDUJHV LQYROYHG EHIRUH LQYHVWLQJ� 8QLWV ZLOO EH LVVXHG XSRQ UHFHLSW RI FRPSOHWHG
DSSOLFDWLRQ�IRUP�DFFRPSDQ\LQJ�WKH�3URVSHFWXV�DQG�VXEMHFW�WR�WHUPV�DQG�FRQGLWLRQV�WKHUHLQ�
,Q QR HYHQW VKDOO 0D\EDQN $0 EH OLDEOH IRU DQ\ ORVV RU GDPDJHV KRZVRHYHU DULVLQJ ZKHWKHU LQ FRQWUDFW� WRUW� QHJOLJHQFH� VWULFW OLDELOLW\ RU DQ\ RWKHU EDVLV� LQFOXGLQJ ZLWKRXW OLPLWDWLRQ�
GLUHFW RU LQGLUHFW� VSHFLDO� LQFLGHQWDO� FRQVHTXHQWLDO RU SXQLWLYH GDPDJHV DULVLQJ L� IURP LQFRPSOHWHQHVV� LQDFFXUDF\� XQUHOLDELOLW\� XQVXLWDELOLW\ RU XQDYDLODELOLW\ ZLWK UHVSHFW WR WKLV ))6
DQG�RU�UHOLDQFH�WKHUHRQ��RU�LL��IURP�UHSURGXFWLRQ�RU�XVH�RI�WKH�LQIRUPDWLRQ�FRS\ULJKW�WUDGHPDUN�FRQWDLQHG�LQ�WKH�))6�

Lipper Analytics
28 Feb 19

3-year
Fund Volatility

very high
���� 0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

��������0�
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$QQXDO�0DQDJHPHQW�)HH � %DQN�'HSRVLW��5HSRV

0LQ��,QLWLDO�,QYHVWPHQW

3HULRG�RI�SD\PHQW�DIWHU�
ZLWKGUDZDO

�

�

�)81'�)$&7�6+((7��)(%58$5<�����

�0D\EDQN�'DQD�1DEHHO

)81'�2%-(&7,9( 3(5)250$1&(�5(&25'

�DV�DW����)HE���
7KH 0D\EDQN 'DQD 1DEHHO ��0'1� RU �WKH )XQG�� LV D PRQH\ PDUNHW
�VKDULDK��IXQG�

$Q\ PDWHULDO FKDQJH WR WKH LQYHVWPHQW REMHFWLYH RI WKH )XQG
ZRXOG�UHTXLUH�8QLW�+ROGHUV
�DSSURYDO�

)81'�,1)250$7,21

'LVWULEXWLRQ RI LQFRPH� LI DQ\� LV WKURXJK UHLQYHVWPHQW RI 8QLWV LQWR WKH
8QLW�+ROGHU·V�DFFRXQW�

7KH�)XQG�DLPV�WR�SURYLGH�LQYHVWRUV�ZLWK�KLJK�OHYHO�OLTXLGLW\�DQG�

UHJXODU�LQFRPH��VWUHDP�WR�PHHW�FDVK�IORZ�UHTXLUHPHQWV�EDVHG�RQ�
6KDULDK�3ULQFLSOHV�ZKLOH�PDLQWDLQLQJ�FDSLWDO�SUHVHUYDWLRQ�

)XQG�&DWHJRU\ 0RQH\�0DUNHW��6KDULDK�

<7' ��0RQWK ��0RQWK ��0RQWK ��<HDU ��<HDU

/DXQFK�'DWH ��-XO���


�1$9���1$9�SULFH�IURP���-XO���������)HE�����LQFRPH�UHLQYHVWHG��FDOFXODWHG�LQ�0<5

�,QFOXVLYH�RI�GLVWULEXWLRQ�VLQFH�LQFHSWLRQ
6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�'LVWULEXWLRQ�3ROLF\

3(5)250$1&(�7$%/(�����DV�DW����)HE���
6LQFH�

,QFHSWLRQ

0RQWKO\ UHLQYHVWPHQW� GHSHQGLQJ RQ
WKH OHYHO RI LQFRPH �LI DQ\� WKH )XQG
JHQHUDWHV�
'LVWULEXWLRQ ZLOO EH PDGH IURP
UHDOLVHG LQFRPH DQG UHDOLVHG JDLQV RI
WKH�)XQG�

)XQG�7\SH ,QFRPH

�)XQG ���� ���� ���� ���� ���� ����� �����

1LO

50����������PLOOLRQ

50�������

,QLWLDO�6HOOLQJ�3ULFH 0<5������� 6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

6DOHV�&KDUJH
$66(7�$//2&$7,21

���� ���� ���� ���� ������%HQFKPDUN ���� ����
)XQG�6L]H

����1$9�SHU�8QLW
��DV�DW����)HE���

5HGHPSWLRQ�&KDUJH 1LO
��������

VHHN�D�IXQG�ZLWK�UHJXODU�LQFRPH�ZLWK�SRWHQWLDO�\LHOG�WR�UHWXUQ�
EHWWHU�WKDQ�WKH�EHQFKPDUN�

)LQDQFLDO�<HDU�(QG ���-XQ

�����S�P��RQ�D�%XVLQHVV�'D\

%HIRUH������S�P���7��
$IWHU������S�P���7��

,QGLYLGXDO�LQYHVWRU���50�����
&RUSRUDWH�LQYHVWRU���50������

&RUSRUDWH�LQYHVWRU���50������

0D\EDQN�,VODPLF�RYHUQLJKW�UDWH

0LQ��$GGLWLRQDO�,QYHVWPHQW ,QGLYLGXDO�LQYHVWRU���50�����

8S�WR�������RI�WKH�1$9��FDOFXODWHG�
DQG�DFFUXHG�RQ�D�GDLO\�EDVLV

�����
3RUWIROLR�'XUDWLRQ ���'D\V

',675,%87,21�+,6725<

,19(6725
6�352),/(

$QQXDO�7UXVWHH�)HH

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

,QYHVWPHQW LQ 0D\EDQN 'DQD 1DEHHO LV QRW WKH VDPH DV SODFHPHQW LQ D GHSRVLW ZLWK D ILQDQFLDO LQVWLWXWLRQ� 7KHUH DUH ULVNV LQYROYHG DQG LQYHVWRUV VKRXOG UHO\ RQ WKHLU
RZQ�HYDOXDWLRQ�WR�DVVHVV�WKH�PHULWV�DQG�ULVN�

,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 0DVWHU 3URVSHFWXV IRU 6KDULDK )XQGV GDWHG � 1RYHPEHU ���� DQG 3URGXFW +LJKOLJKW 6KHHW EHIRUH
LQYHVWLQJ� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG DQG ORGJHG ZLWK WKH 6HFXULWLHV &RPPLVVLRQ 0DOD\VLD� $PRQJ RWKHUV� LQYHVWRU VKRXOG FRQVLGHU WKH IHHV DQG FKDUJHV
LQYROYHG� 7KH SULFH RI XQLWV DQG GLVWULEXWLRQV SD\DEOH� LI DQ\� PD\ JR GRZQ DV ZHOO DV XS� 3DVW SHUIRUPDQFHV RI WKH IXQG VKRXOG QRW EH WDNHQ DV LQGLFDWLYH RI LWV
IXWXUH SHUIRUPDQFH� :KHUH D GLVWULEXWLRQ LV GHFODUHG� LQYHVWRUV DUH DGYLVHG WKDW IROORZLQJ WKH GLVWULEXWLRQ� WKH 1$9 SHU XQLW ZLOO EH UHGXFHG IURP FXP�GLVWULEXWLRQ
1$9 WR H[�GLVWULEXWLRQ 1$9� ,QYHVWPHQWV LQ WKH IXQG LV H[SRVHG WR HTXLW\ VSHFLILF ULVN� FUHGLW DQG GHIDXOW ULVN� LQWHUHVW UDWH ULVN� FXUUHQF\ ULVN DQG FRXQWU\ ULVN�
8QLWV ZLOO RQO\ EH LVVXHG RQ UHFHLSW RI DQ DSSOLFDWLRQ IRUP UHIHUUHG WR DQG DFFRPSDQ\LQJ WKH 3URVSHFWXV ZKLFK FDQ EH REWDLQHG DW 0D\EDQN EUDQFKHV DQG DQ\
GLVWULEXWLRQ�FKDQQHOV�DV�PHQWLRQHG�LQ�WKH�3URVSHFWXV�

���� ����

8S�WR�������SHU�DQQXP�RI�WKH�1$9�RI�
WKH�)XQG���EHIRUH�GHGXFWLQJ�DQQXDO�
PDQDJHPHQW�IHH�DQG�DQQXDO�WUXVWHH�
IHH�IRU�WKH�GD\��DFFUXHG�GDLO\��VXEMHFW�
WR�D�PLQLPXP�IHH�RI�50�������SHU�
DQQXP�

%HQFKPDUN

�&XW�RII�WLPH�IRU�LQMHFWLRQ�
���:LWKGUDZDO

7KH�)XQG�LV�VXLWDEOH�IRU�LQYHVWRUV�ZKR�
VHHN�ORZ�ULVN�LQYHVWPHQWV�WKDW�DUH�LQ�DFFRUGDQFH�ZLWK�6KDULDK�
3ULQFLSOHV��DQG

3RUWIROLR�<LHOG

([�'LYLGHQG�'DWH
*URVV�'LVWULEXWLRQ�

�VHQ�
1HW�'LVWULEXWLRQ�

�VHQ�
���1RY��� ���� ����
���'HF��� ���� ����
���-DQ��� ���� ����

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

���)HE���

%DVHG RQ WKH IXQG·V SRUWIROLR UHWXUQV DV DW �� )HEUXDU\ ����� WKH 9RODWLOLW\ )DFWRU �9)� IRU WKLV IXQG LV ��� DQG LWV 9RODWLOLW\ &ODVV �9&� LV FODVVLILHG DV ´9HU\ /RZµ
�VRXUFH� /LSSHU�� ´9HU\ /RZµ LQFOXGHV IXQGV ZLWK 9) WKDW DUH EHWZHHQ ��� WR ����� �VRXUFH� /LSSHU�� 7KH 9) PHDQV WKHUH LV D SRVVLELOLW\ IRU WKH IXQG LQ JHQHUDWLQJ
DQ XSVLGH UHWXUQ RU GRZQVLGH UHWXUQ DURXQG WKLV 9)� 7KH 9& LV DVVLJQHG E\ /LSSHU EDVHG RQ TXLQWLOH UDQNV RI 9) IRU TXDOLILHG IXQGV� 9) LV VXEMHFW WR PRQWKO\ UHYLVLRQ
DQG 9& ZLOO EH UHYLVHG HYHU\ VL[ PRQWKV� 7KH IXQG·V SRUWIROLR PD\ KDYH FKDQJHG DQG WKHUH LV QR JXDUDQWHH WKDW WKH IXQG ZLOO FRQWLQXH WR KDYH WKH VDPH 9) RU 9& LQ
WKH�IXWXUH��3UHVHQWO\��RQO\�IXQGV�ODXQFKHG�LQ�WKH�PDUNHW�IRU�DW�OHDVW����PRQWKV�ZLOO�GLVSOD\�WKH�9)�DQG�LWV�9&�

0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�
��������0�

Lipper Analytics
10 Feb 19

3-year
Fund Volatility

Very Low
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$QQXDO�0DQDJHPHQW�)HH

� /RFDO�(TXLWLHV�,QYHVWPHQW
� &DVK�	�&DVK�(TXLYDOHQW

0LQ��,QLWLDO�,QYHVWPHQW 50����

� )LQDQFLDO�6HUYLFHV
3HULRG�RI�SD\PHQW�DIWHU� :LWKLQ����FDOHQGDU�GD\V � )RUHLJQ�(TXLWLHV�,QYHVWPHQWV
ZLWKGUDZDO � &DVK�	�&DVK�(TXLYDOHQWV

� &RQVXPHU�3URGXFWV�	�6HUYLFHV
� ,QGXVWULDO�3URGXFWV�	�6HUYLFHV
� 8WLOLWLHV
� 5(,7V
� 3URSHUW\
� 7HOHFRPPXQLFDWLRQV�	�0HGLD

� � 7UDQVSRUWDWLRQ�	�/RJLVWLFV
� &RQVWUXFWLRQ

� � 7HFKQRORJ\
� 3ODQWDWLRQ

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

���$SU���

%DVHG RQ WKH IXQG·V SRUWIROLR UHWXUQV DV DW �� )HEUXDU\ ����� WKH 9RODWLOLW\ )DFWRU �9)� IRU WKLV IXQG LV ��� DQG LWV 9RODWLOLW\ &ODVV �9&� LV FODVVLILHG DV ´0RGHUDWHµ �VRXUFH�
/LSSHU�� ´0RGHUDWHµ LQFOXGHV IXQGV ZLWK 9) WKDW DUH EHWZHHQ ����� WR ����� �VRXUFH� /LSSHU�� 7KH 9) PHDQV WKHUH LV D SRVVLELOLW\ IRU WKH IXQG LQ JHQHUDWLQJ DQ XSVLGH UHWXUQ RU
GRZQVLGH UHWXUQ DURXQG WKLV 9)� 7KH 9& LV DVVLJQHG E\ /LSSHU EDVHG RQ TXLQWLOH UDQNV RI 9) IRU TXDOLILHG IXQGV� 9) LV VXEMHFW WR PRQWKO\ UHYLVLRQ DQG 9& ZLOO EH UHYLVHG HYHU\ VL[
PRQWKV� 7KH IXQG·V SRUWIROLR PD\ KDYH FKDQJHG DQG WKHUH LV QR JXDUDQWHH WKDW WKH IXQG ZLOO FRQWLQXH WR KDYH WKH VDPH 9) RU 9& LQ WKH IXWXUH� 3UHVHQWO\� RQO\ IXQGV ODXQFKHG
LQ�WKH�PDUNHW�IRU�DW�OHDVW����PRQWKV�ZLOO�GLVSOD\�WKH�9)�DQG�LWV�9&�

���$SU��� ���� ����

���$SU��� ���� ����
'%6�*5283�+2/',1*6�/7' ���������$SU��� ���� ����
38%/,&�%$1.�%+' ���������$SU��� ���� ����

������
������

,19(6725
6�352),/(

���� ����
0$/$<$1�%$1.,1*�%+' ������

&,0%�*5283�+2/',1*6�%(5+$' ������

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

7(1$*$�1$6,21$/�%+' ������

�&XW�RII�WLPH�IRU�LQMHFWLRQ�
���:LWKGUDZDO

�����S�P��RQ�D�%XVLQHVV�'D\

����� SHU DQQXP RQ WKH ORFDO 1$9 RI WKH )XQG
�LQFOXGLQJ ORFDO FXVWRGLDQ IHH� DQG ����� SHU
DQQXP RQ WKH IRUHLJQ 1$9 RI WKH )XQG
�H[FOXGLQJ IRUHLJQ FXVWRGLDQ IHH� LI WKH )XQG LV
LQYHVWHG ORFDOO\ DQG DEURDG� VXEMHFW WR D
PLQLPXP�IHH�RI�0<5�������SHU�DQQXP�

���$SU��� ���� ����

7KH�)XQG�LV�VXLWDEOH�IRU�LQYHVWRUV�ZKR� ������
������

KDYH�D�PRGHUDWH�ULVN�DSSHWLWH�
������

)LQDQFLDO�<HDU�(QG ���$SU

������
6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�',675,%87,21�+,6725<

([�'LYLGHQG�'DWH *URVV�'LVWULEXWLRQ��VHQ�
1HW�'LVWULEXWLRQ�

�VHQ� 723���+2/',1*6

6DOHV�&KDUJH

����� LI WKH )XQG LV LQYHVWHG ORFDOO\ RQO\
�LQFOXGLQJ ORFDO FXVWRGLDQ IHH�� VXEMHFW WR D
PLQLPXP�IHH�RI�50�������SHU�DQQXP�

8S�WR�������RI�WKH�1$9�SHU�8QLW�RI�WKH�)XQG

��<HDU ��<HDU

������

DUH�FRQVHUYDWLYH�DQG�SUHIHU�UHFHLYLQJ�UHJXODU�DQG�VWHDG\�LQFRPH�LQ�WKH�IRUP�
RI�GLVWULEXWLRQV��DQG

������

)XQG�6L]H 50��������PLOOLRQ
,QLWLDO�6HOOLQJ�3ULFH 50�������

�������
�������
������

%HQFKPDUN ����)%0�./&,�������06&,�$VLD�3DFLILF�H[�-DSDQ�
,QGH[

������
������

������

0LQ��$GGLWLRQDO�,QYHVWPHQW 50����

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

$QQXDO�7UXVWHH�)HH
$66(7�$//2&$7,21

�������

����� ����� �����
5HGHPSWLRQ�&KDUJH 1LO

'LVWULEXWLRQ�3ROLF\

3(5)250$1&(�7$%/(�����DV�DW����)HE���

,QFRPH �LI DQ\� VKDOO EH GLVWULEXWHG VHPL�
DQQXDOO\ RU DQQXDOO\ DW WKH GLVFUHWLRQ RI WKH
0DQDJHU��VXEMHFW�WR�7UXVWHH·V�DSSURYDO�
'LVWULEXWLRQ ZLOO EH PDGH IURP UHDOLVHG LQFRPH
DQG�UHDOLVHG�JDLQV�RI�WKH�)XQG�

�)81'�)$&7�6+((7��)(%58$5<�����

�0D\EDQN�'LYLGHQG�7UXVW�)XQG

)81'�2%-(&7,9( 3(5)250$1&(�5(&25'

�DV�DW����)HE���
7KH 0D\EDQN 'LYLGHQG 7UXVW )XQG ��0'7)� RU �WKH )XQG�� LV DQ HTXLW\ IXQG
WKDW�DLPV��

$Q\ PDWHULDO FKDQJH WR WKH LQYHVWPHQW REMHFWLYH RI WKH )XQG ZRXOG UHTXLUH
8QLW�+ROGHUV
�DSSURYDO�

)81'�,1)250$7,21
)XQG�&DWHJRU\

'LVWULEXWLRQ RI LQFRPH� LI DQ\� LV WKURXJK UHLQYHVWPHQW RI 8QLWV LQWR WKH 8QLW +ROGHU
V
DFFRXQW�

(TXLW\
)XQG�7\SH ,QFRPH�	�*URZWK
/DXQFK�'DWH ��-XQ���

7R�SURYLGH�LQYHVWRUV�ZLWK�D�UHJXODU�LQFRPH��VWUHDP�DQG�WR�DWWDLQ�0HGLXP�WR�
/RQJ�7HUP�FDSLWDO�DSSUHFLDWLRQ�WKURXJK�LQYHVWLQJ�LQ�KLJK��DQG�SRWHQWLDOO\�
KLJK��GLYLGHQG�\LHOGLQJ�HTXLWLHV��LQFOXGLQJ�IRUHLJQ�HTXLWLHV��

����1$9�SHU�8QLW 50�������



�1$9���1$9�SULFH�IURP���-XQ���������)HE�����LQFRPH�UHLQYHVWHG��FDOFXODWHG�LQ�0<5

�,QFOXVLYH�RI�GLVWULEXWLRQ�VLQFH�LQFHSWLRQ
6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 0DVWHU 3URVSHFWXV IRU &RQYHQWLRQDO )XQGV GDWHG � 1RYHPEHU ���� DQG 3URGXFW +LJKOLJKW 6KHHW EHIRUH
LQYHVWLQJ� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG DQG ORGJHG ZLWK WKH 6HFXULWLHV &RPPLVVLRQ 0DOD\VLD� $PRQJ RWKHUV� LQYHVWRU VKRXOG FRQVLGHU WKH IHHV DQG FKDUJHV LQYROYHG� 7KH
SULFH RI XQLWV DQG GLVWULEXWLRQV SD\DEOH� LI DQ\� PD\ JR GRZQ DV ZHOO DV XS� 3DVW SHUIRUPDQFHV RI WKH IXQG VKRXOG QRW EH WDNHQ DV LQGLFDWLYH RI LWV IXWXUH SHUIRUPDQFH� :KHUH D
GLVWULEXWLRQ LV GHFODUHG� LQYHVWRUV DUH DGYLVHG WKDW IROORZLQJ WKH GLVWULEXWLRQ� WKH 1$9 SHU XQLW ZLOO EH UHGXFHG IURP FXP�GLVWULEXWLRQ 1$9 WR H[�GLVWULEXWLRQ 1$9� ,QYHVWPHQWV
LQ WKH IXQG LV H[SRVHG WR HTXLW\ VSHFLILF ULVN� FUHGLW DQG GHIDXOW ULVN� LQWHUHVW UDWH ULVN� FXUUHQF\ ULVN DQG FRXQWU\ ULVN� 8QLWV ZLOO RQO\ EH LVVXHG RQ UHFHLSW RI DQ DSSOLFDWLRQ
IRUP�UHIHUUHG�WR�DQG�DFFRPSDQ\LQJ�WKH�3URVSHFWXV�ZKLFK�FDQ�EH�REWDLQHG�DW�0D\EDQN�EUDQFKHV�DQG�DQ\�GLVWULEXWLRQ�FKDQQHOV�DV�PHQWLRQHG�LQ�WKH�3URVSHFWXV�

��DV�DW����)HE���
<7' ��0RQWK ��0RQWK ��0RQWK

6LQFH�
,QFHSWLRQ

����� ����� ����� �������)XQG ���� ���� ����

�%HQFKPDUN ���� ���� ����

6(&725�$//2&$7,21

������RI�WKH�1$9��FDOFXODWHG�DQG�DFFUXHG�RQ�D�
GDLO\�EDVLV

�����

6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�
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� (TXLWLHV
$QQXDO�0DQDJHPHQW�)HH � &DVK�	�&DVK�(TXLYDOHQW

0LQ��,QLWLDO�,QYHVWPHQW 50���� � &DVK�	�&DVK�(TXLYDOHQWV
� 8WLOLWLHV
� &RQVXPHU�3URGXFWV�	�6HUYLFHV
� 7HOHFRPPXQLFDWLRQV�	�0HGLD

3HULRG�RI�SD\PHQW�DIWHU� :LWKLQ����FDOHQGDU�GD\V � ,QGXVWULDO�3URGXFWV�	�6HUYLFHV
ZLWKGUDZDO � )RUHLJQ�(TXLWLHV�,QYHVWPHQWV

� +HDOWKFDUH
� 3ODQWDWLRQ
� (QHUJ\
� )LQDQFLDO�6HUYLFHV
� &ROOHFWLYH�,QYHVWPHQW�6FKHPH
� 7UDQVSRUWDWLRQ�	�/RJLVWLFV

� � 3URSHUW\
� 5(,7V

� � &RQVWUXFWLRQ
� 7HFKQRORJ\

723���+2/',1*6
���7(1$*$�1$6,21$/�%+'

���� ����
���$SU��� ���� ����
���$SU��� ���� ����

������
������

������

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

���7,0(�'27&20�%+' ������
���)5$6(5�	�1($9(�+2/',1*6�%+' ������
6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

%DVHG RQ WKH IXQG·V SRUWIROLR UHWXUQV DV DW �� )HEUXDU\ ����� WKH 9RODWLOLW\ )DFWRU �9)� IRU WKLV IXQG LV ��� DQG LWV 9RODWLOLW\ &ODVV �9&� LV FODVVLILHG DV ´0RGHUDWHµ
�VRXUFH� /LSSHU�� ´0RGHUDWHµ LQFOXGHV IXQGV ZLWK 9) WKDW DUH EHWZHHQ ����� WR ����� �VRXUFH� /LSSHU�� 7KH 9) PHDQV WKHUH LV D SRVVLELOLW\ IRU WKH IXQG LQ
JHQHUDWLQJ DQ XSVLGH UHWXUQ RU GRZQVLGH UHWXUQ DURXQG WKLV 9)� 7KH 9& LV DVVLJQHG E\ /LSSHU EDVHG RQ TXLQWLOH UDQNV RI 9) IRU TXDOLILHG IXQGV� 9) LV VXEMHFW WR
PRQWKO\ UHYLVLRQ DQG 9& ZLOO EH UHYLVHG HYHU\ VL[ PRQWKV� 7KH IXQG·V SRUWIROLR PD\ KDYH FKDQJHG DQG WKHUH LV QR JXDUDQWHH WKDW WKH IXQG ZLOO FRQWLQXH WR KDYH
WKH�VDPH�9)�RU�9&�LQ�WKH�IXWXUH��3UHVHQWO\��RQO\�IXQGV�ODXQFKHG�LQ�WKH�PDUNHW�IRU�DW�OHDVW����PRQWKV�ZLOO�GLVSOD\�WKH�9)�DQG�LWV�9&�

���%,0%�+2/',1*6�%(5+$' ������
���3(7521$6�&+(0,&$/6�*5283�%(5+$'

,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 0DVWHU 3URVSHFWXV IRU 6KDULDK )XQGV GDWHG � 1RYHPEHU ���� DQG 3URGXFW +LJKOLJKW 6KHHW
EHIRUH LQYHVWLQJ� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG DQG ORGJHG ZLWK WKH 6HFXULWLHV &RPPLVVLRQ 0DOD\VLD� $PRQJ RWKHUV� LQYHVWRU VKRXOG FRQVLGHU WKH IHHV DQG
FKDUJHV LQYROYHG� 7KH SULFH RI XQLWV DQG GLVWULEXWLRQV SD\DEOH� LI DQ\� PD\ JR GRZQ DV ZHOO DV XS� 3DVW SHUIRUPDQFHV RI WKH IXQG VKRXOG QRW EH WDNHQ DV
LQGLFDWLYH RI LWV IXWXUH SHUIRUPDQFH� :KHUH D GLVWULEXWLRQ LV GHFODUHG� LQYHVWRUV DUH DGYLVHG WKDW IROORZLQJ WKH GLVWULEXWLRQ� WKH 1$9 SHU XQLW ZLOO EH UHGXFHG
IURP FXP�GLVWULEXWLRQ 1$9 WR H[�GLVWULEXWLRQ 1$9� ,QYHVWPHQWV LQ WKH IXQG LV H[SRVHG WR HTXLW\ VSHFLILF ULVN� FUHGLW DQG GHIDXOW ULVN� LQWHUHVW UDWH ULVN� FXUUHQF\
ULVN DQG FRXQWU\ ULVN� 8QLWV ZLOO RQO\ EH LVVXHG RQ UHFHLSW RI DQ DSSOLFDWLRQ IRUP UHIHUUHG WR DQG DFFRPSDQ\LQJ WKH 3URVSHFWXV ZKLFK FDQ EH REWDLQHG DW 0D\EDQN
EUDQFKHV�DQG�DQ\�GLVWULEXWLRQ�FKDQQHOV�DV�PHQWLRQHG�LQ�WKH�3URVSHFWXV�

���$SU��� ���� ����

������
������

���$SU���

������

,19(6725
6�352),/(

������

)LQDQFLDO�<HDU�(QG ���$SU

������

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�',675,%87,21�+,6725<

([�'LYLGHQG�'DWH
*URVV�'LVWULEXWLRQ�

�VHQ�
1HW�'LVWULEXWLRQ�

�VHQ�

7KH�)XQG�LV�VXLWDEOH�IRU�LQYHVWRUV�ZKR�

������

DUH�ORRNLQJ�IRU�LQYHVWPHQWV�LQ�D�GLYHUVLILHG�SRUWIROLR�RI�DVVHWV�
WKDW�FRQIRUP�WR�WKH�6KDULDK�3ULQFLSOHV��DQG

������
������

KDYH�D�0HGLXP�7HUP�WR�/RQJ�7HUP�LQYHVWPHQW�KRUL]RQ�

������

�������
�������
�������

%HQFKPDUN

������

0LQ��$GGLWLRQDO�,QYHVWPHQW 50����

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

�&XW�RII�WLPH�IRU�LQMHFWLRQ�
���:LWKGUDZDO

�����S�P��RQ�D�%XVLQHVV�'D\

6(&725�$//2&$7,21

������

����)%0�(0$6�6KDULDK�,QGH[�������
0D\EDQN���PRQWK�*,$�L�WLHU���UDWH

������SHU�DQQXP�RI�WKH�1$9�RI�WKH�
)XQG���EHIRUH�GHGXFWLQJ�DQQXDO
PDQDJHPHQW�IHH�DQG�DQQXDO�WUXVWHH�
IHH�IRU�WKH�GD\��DFFUXHG�GDLO\�
VXEMHFW�WR�D�PLQLPXP�IHH�RI�
50�������SHU�DQQXP�

$QQXDO�7UXVWHH�)HH

�������
�������

6DOHV�&KDUJH 8S�WR�������RI�WKH�1$9�SHU�8QLW�RI�
WKH�)XQG

6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

5HGHPSWLRQ�&KDUJH 1LO
$66(7�$//2&$7,21

������RI�WKH�1$9��FDOFXODWHG�DQG�
DFFUXHG�RQ�D�GDLO\�EDVLV

0<5�������

����� ������ ���� ������

��DV�DW����)HE���
)XQG�6L]H 50�������PLOOLRQ

�%HQFKPDUN ���� ����

���� ����
����1$9�SHU�8QLW 50�������

�)XQG ����

�)81'�)$&7�6+((7��)(%58$5<�����

�0D\EDQN�'DQD�<DNLQ

)81'�2%-(&7,9( 3(5)250$1&(�5(&25'

�DV�DW����)HE���
7KH 0D\EDQN 'DQD <DNLQ ��0'<� RU �WKH )XQG�� LV D 6KDULDK�
FRPSOLDQW�HTXLW\�IXQG�WKDW��

7KH�REMHFWLYH�RI�WKH�)XQG�LV�WR�DFKLHYH�D�VWHDG\�FDSLWDO�JURZWK�
RYHU�WKH�0HGLXP�WR�/RQJ�7HUP�SHULRG�WKURXJK�LQYHVWPHQWV�
SHUPLVVLEOH�XQGHU�WKH�6KDULDK�3ULQFLSOHV�

$Q\ PDWHULDO FKDQJH WR WKH LQYHVWPHQW REMHFWLYH RI WKH )XQG
ZRXOG�UHTXLUH�8QLW�+ROGHUV
�DSSURYDO�

)81'�,1)250$7,21
)XQG�&DWHJRU\

������

3(5)250$1&(�7$%/(�����DV�DW����)HE���

<7' ��0RQWK ��0RQWK ��0RQWK

(TXLW\��6KDULDK�
)XQG�7\SH *URZWK
/DXQFK�'DWH ���1RY���
'LVWULEXWLRQ�3ROLF\ 

�1$9���1$9�SULFH�IURP����-DQ���������)HE�����LQFRPH�UHLQYHVWHG��FDOFXODWHG�LQ�0<5


�,QFOXVLYH�RI�GLVWULEXWLRQ�VLQFH�LQFHSWLRQ
6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

��<HDU ��<HDU ���<HDU

,QFRPH GLVWULEXWLRQ �LI DQ\� LV
GHFODUHG DW WKH HQG RI WKH ILQDQFLDO
\HDU RI WKH )XQG RU IRU DQ\ VSHFLILHG
SHULRG DW WKH 0DQDJHU·V GLVFUHWLRQ�
VXEMHFW�WR�7UXVWHH·V�DSSURYDO�
'LVWULEXWLRQ ZLOO EH PDGH IURP
UHDOLVHG LQFRPH DQG UHDOLVHG JDLQV RI
WKH�)XQG�

���� ����� ������ ����� �����

,QLWLDO�6HOOLQJ�3ULFH

0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�
��������0�
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� %RQGV
� &DVK�	�&DVK�(TXLYDOHQW

$QQXDO�0DQDJHPHQW�)HH

0LQ��,QLWLDO�,QYHVWPHQW 50������

3HULRG�RI�SD\PHQW�DIWHU� :LWKLQ����FDOHQGDU�GD\V
ZLWKGUDZDO

� KDYH�D�PHGLXP�WHUP�LQYHVWPHQW�JRDO�RI���\HDUV�
�

�

� VHHN�LQFRPH�GLVWULEXWLRQV�GXULQJ�WKH�WHQXUH�RI�WKH�)XQG�

�)81'�)$&7�6+((7��)(%58$5<�����

�0$0*�*OREDO�,QFRPH�7UXVW�)XQG

)81'�2%-(&7,9( 3(5)250$1&(�5(&25'

�DV�DW����)HE���
7KH 0$0* *OREDO ,QFRPH 7UXVW )XQG ��0*,7)� RU �WKH )XQG�� LV D
IL[HG�,QFRPH�IXQG�WKDW�DLPV�WR��

$Q\ PDWHULDO FKDQJH WR WKH LQYHVWPHQW REMHFWLYH RI WKH )XQG
ZRXOG�UHTXLUH�8QLW�+ROGHUV
�DSSURYDO�

)81'�,1)250$7,21
)XQG�&DWHJRU\ )L[HG�,QFRPH
)XQG�7\SH ,QFRPH��&ORVH�HQGHG�

SURYLGH�LQFRPH
�E\�LQYHVWLQJ�LQ�D�SRUWIROLR�RI�IL[HG�LQFRPH�
LQVWUXPHQWV��


,QFRPH�GLVWULEXWHG�ZLOO�EH�SDLG�E\�FDVK�YLD�EDQN�WUDQVIHU�LQWR�\RXU�EDQN�
DFFRXQW�

/DXQFK�'DWH ���-XO��� 

�1$9���1$9�SULFH�IURP����-XO���������)HE�����LQFRPH�UHLQYHVWHG��FDOFXODWHG�LQ�0<5

�,QFOXVLYH�RI�GLVWULEXWLRQ�VLQFH�LQFHSWLRQ
6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

'LVWULEXWLRQ�3ROLF\ ,QFRPH GLVWULEXWLRQ LV GHFODUHG DW WKH
HQG RI WKH ILQDQFLDO \HDU RI WKH )XQG
RU IRU DQ\ VSHFLILHG SHULRG DW WKH
0DQDJHU·V�GLVFUHWLRQ� 3(5)250$1&(�7$%/(�����DV�DW����)HE���

���� ���� � ����
,QLWLDO�6HOOLQJ�3ULFH 50�������

��<HDU ��<HDU
6LQFH�

,QFHSWLRQ��DV�DW����)HE���
)XQG�6L]H 50��������PLOOLRQ

�)XQG ���� ���� ����

����1$9�SHU�8QLW 50�������
<7' ��0RQWK ��0RQWK ��0RQWK

���� ���� � ����

5HGHPSWLRQ�&KDUJH 6RXUFH��1RYDJQL�$QDO\WLFV�DQG�$GYLVRU\�6GQ��%KG�

6DOHV�&KDUJH 8S�WR�������RI�WKH�1$9�SHU�8QLW�RI�WKH�
)XQG

�%HQFKPDUN ���� ���� ����

$66(7�$//2&$7,21
�������
������

$Q\�UHGHPSWLRQ�PDGH�SULRU�WR�WKH�
0DWXULW\�'DWH�ZLOO�EH�FKDUJHG�������RI�
WKH�1$9�SHU�8QLW��7KH�HDUO\�
UHGHPSWLRQ�FKDUJH�ERUQH�E\�\RX�ZLOO�
EH�UHWDLQHG�E\�WKH�)XQG�

&5(',7�352),/(
%%% �������
%$$ �������
$ �������
$$ ������

8S�WR�������SHU�DQQXP�RI�WKH�1$9�RI�
WKH�)XQG

$QQXDO�7UXVWHH�)HH

���%5.0( ������

',675,%87,21�+,6725<

���,&%&�67$1'$5'�%$1.�3/& ������

)LQDQFLDO�<HDU�(QG ���-XO

723���+2/',1*6
���25,*,1�(1(5*<�),1$1&(�/7'

,19(6725
6�352),/(

0LQ��$GGLWLRQDO�,QYHVWPHQW 50����
�&XW�RII�WLPH�IRU�LQMHFWLRQ�
���:LWKGUDZDO

�����S�P��RQ�D�%XVLQHVV�'D\

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

1�$

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

7KH�)XQG�LV�VXLWDEOH�IRU�LQYHVWRUV�ZKR�

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

������

%HQFKPDUN
0D\EDQN����PRQWKV�IL[HG�GHSRVLW�UDWH

KDYH�WKH�DELOLW\�WR�NHHS�WKHLU�LQLWLDO�LQYHVWPHQW�LQ�WKH�)XQG�IRU�WKH�
QH[W���\HDUV��DQG

8S�WR�������SHU�DQQXP�RI�WKH�1$9��
VXEMHFW�WR�D�PLQLPXP�RI�50�������SHU�
DQQXP��H[FOXGLQJ�IRUHLJQ�FXVWRGLDQ�
IHHV�DQG�FKDUJHV��

���$1*/2*2/'�$6+$17,�+2/',1*6 ������
���+$,7)�����������-8/����� ������

6RXUFH��0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�

,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 3URVSHFWXV IRU $0% *OREDO ,QFRPH 7UXVW )XQG GDWHG �� -XO\ ���� DQG H[SLUHV RQ �� $XJXVW �����
DQG WKH 3URGXFW +LJKOLJKW 6KHHW �3+6� EHIRUH LQYHVWLQJ� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG DQG ORGJHG ZLWK WKH 6HFXULWLHV &RPPLVVLRQ 0DOD\VLD� $PRQJ RWKHUV�
LQYHVWRUV VKRXOG FRQVLGHU WKH IHHV DQG FKDUJHV LQYROYHG� 7KH SULFH RI XQLWV DQG GLVWULEXWLRQV SD\DEOH� LI DQ\� PD\ JR GRZQ DV ZHOO DV XS� 3DVW SHUIRUPDQFH RI WKH
IXQG VKRXOG QRW EH WDNHQ DV LQGLFDWRU RI LWV IXWXUH SHUIRUPDQFH� :KHUH D GLVWULEXWLRQ LV GHFODUHG� LQYHVWRUV DUH DGYLVHG WKDW IROORZLQJ WKH GLVWULEXWLRQ� WKH 1$9 SHU
XQLW ZLOO EH UHGXFHG IURP FXP�GLVWULEXWLRQ 1$9 WR H[�GLVWULEXWLRQ 1$9� ,QYHVWPHQWV LQ WKH IXQG LV H[SRVHG WR VXFFHVV RI &UHGLW DQG GHIDXOW ULVNV� ,QWHUHVW UDWH ULVN�
&XUUHQF\�ULVN��'XUDWLRQ�ULVN��5HLQYHVWPHQW�ULVNV�DQG�&RXQWU\�ULVN�

DUH�ZLOOLQJ�WR�DFFHSW�ULVN�UHWXUQV�IURP�LQYHVWPHQW�LQ�IL[HG�LQFRPH�
LQVWUXPHQWV�

0D\EDQN�$VVHW�0DQDJHPHQW�6GQ��%KG�
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$QQXDO�0DQDJHPHQW�)HH � (TXLW\
� %DQN�'HSRVLW��5HSRV

0LQ��,QLWLDO�,QYHVWPHQW 50������

� &KLQD
3HULRG�RI�SD\PHQW�DIWHU� � +RQJ�.RQJ
ZLWKGUDZDO � 6LQJDSRUH

� ,QGRQHVLD
� 0DOD\VLD
� 7KDLODQG
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OLFHQVHG DGYLVHU EHIRUH LQYHVWLQJ LQ WKLV )XQG� 0D\EDQN $0 GRHV QRW PDNH DQ\ UHSUHVHQWDWLRQV RU ZDUUDQWLHV RI DQ\ NLQG H[SUHVV RU LPSOLHG� DERXW WKH FRPSOHWHQHVV� DFFXUDF\� UHOLDELOLW\�
VXLWDELOLW\�RU�DYDLODELOLW\�ZLWK�UHVSHFW�WR�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�
,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 3URVSHFWXV GDWHG �� -XQH ���� DQG WKH )XQG
V 3URGXFW +LJKOLJKWV 6KHHWV �´3+6µ� EHIRUH LQYHVWLQJ� 7KH 3URVSHFWXV DQG 3+6
DUH DYDLODEOH DW RXU QHDUHVW UHSUHVHQWDWLYH RIILFHV DQG LQYHVWRUV KDYH WKH ULJKW WR UHTXHVW IRU D FRS\ RI WKH 3URVSHFWXV DQG 3+6� 7KH 3URVSHFWXV KDYH EHHQ UHJLVWHUHG ZLWK WKH 6HFXULWLHV
&RPPLVVLRQ�0DOD\VLD�ZKR�WDNHV�QR�UHVSRQVLELOLW\�IRU�LWV�FRQWHQWV�
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DUH DERYH ����� DQG OHVV WKDQ RU HTXDO WR ����� �VRXUFH� /LSSHU�� 7KH 9) PHDQV WKHUH LV D SRVVLELOLW\ IRU WKH IXQG LQ JHQHUDWLQJ DQ XSVLGH UHWXUQ RU GRZQVLGH UHWXUQ DURXQG WKLV 9)� 7KH
9RODWLOLW\ &ODVV �9&� LV DVVLJQHG E\ /LSSHU EDVHG RQ TXLQWLOH UDQNV RI 9) IRU TXDOLILHG IXQGV� 9) LV VXEMHFW WR PRQWKO\ UHYLVLRQ DQG 9& ZLOO EH UHYLVHG HYHU\ VL[ PRQWKV� 7KH IXQG·V SRUWIROLR
PD\ KDYH FKDQJHG VLQFH WKLV GDWH DQG WKHUH LV QR JXDUDQWHH WKDW WKH IXQG ZLOO FRQWLQXH WR KDYH WKH VDPH 9) RU 9& LQ WKH IXWXUH� 3UHVHQWO\� RQO\ IXQGV ODXQFKHG LQ WKH PDUNHW IRU DW OHDVW
���PRQWKV�ZLOO�GLVSOD\�WKH�9)�DQG�LWV�9&�
7KH WHUP �0D\EDQN $0� XVHG KHUHLQ UHIHUV WR 0D\EDQN $VVHW 0DQDJHPHQW� 7KLV )XQG )DFW 6KHHW ��))6�� LV IRU LQIRUPDWLRQDO SXUSRVH RQO\� <RX VKRXOG VHHN \RXU RZQ ILQDQFLDO DGYLFH IURP D
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,QYHVWRUV DUH DGYLVHG WR UHDG DQG XQGHUVWDQG WKH FRQWHQWV RI WKH 3URVSHFWXV GDWHG � -DQXDU\ ����� WKH )LUVW 6XSSOHPHQWDU\ 3URVSHFWXV GDWHG � 0DUFK ����� WKH 6HFRQG 6XSSOHPHQWDU\
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V 3URGXFW +LJKOLJKWV 6KHHWV �´3+6µ� EHIRUH LQYHVWLQJ� 7KH 3URVSHFWXV DQG 3+6 DUH
DYDLODEOH DW RXU QHDUHVW UHSUHVHQWDWLYH RIILFHV DQG LQYHVWRUV KDYH WKH ULJKW WR UHTXHVW IRU D FRS\ RI WKH 3URVSHFWXV DQG 3+6� 7KH 3URVSHFWXV KDV EHHQ UHJLVWHUHG ZLWK WKH 6HFXULWLHV
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Our Funds

Fund (Strategy) Type Objective Inception Date
Performance

Geo. 
Exposure

1 Yr 3 Yr Since 
Inception

Equities

Maybank Q-Opportunities Fund W G - Lng 04-Jul-11 -18.32 -5.93 5.74 N/A

Maybank Q-Target Return Fund W G - Med/Lng 04-Jul-11 -5.83 8.16 30.05 N/A

Maybank Index-Linked Trust Fund R G 16-May-02 -5.22 9.16 225.99 Malaysia

Maybank SmallCap Trust Fund R G - Med/Lng 03-Mar-04 -17.66 9.73 38.23 Malaysia

Maybank Value Trust Fund A-MYR R G - Med/Lng 07-Jan-03 -10.12 7.4 439.38 Malaysia

Maybank Value Trust Fund C-MYR R G - Med/Lng 21-Aug-13 -9.94 8.06 5.22 Malaysia

Maybank Ethical Trust Fund R I+G - Med/Lng 07-Jan-03 -9.09 7.63 457.75 Malaysia

Maybank Dividend Trust Fund R I+G - Med/Lng 06-Jun-06 -6.1 18.07 267.89 Malaysia

Maybank Unit Trust Fund R G - Lng 26-Mar-92 -9.66 12.5 134.38 Malaysia

Equity Shariah

Maybank AsiaPac Ex-Japan Equity-I Fund R G - Lng 08-Jan-14 -2.79 37.33 38.22
Asia ex 
Japan

Maybank Greater China Asean Equity-I Fund R G - Lng 27-Apr-15 -4.32 29.24 15.71
ASEAN & 
Greater 
China 

Maybank Malaysia Equity-I Fund R G 08-Jan-14 -13.67 -5.7 -20.27 Malaysia

Maybank Dana Yakin R G - Med/Lng 24-Nov-00 -11.37 0.86 108.08 Malaysia

Maybank Shariah Value Plus Fund A-MYR R G 16-Jun-15 -14.39 -5.73 -5.76
Asia ex 
Japan

Maybank Shariah Value Plus Fund C-MYR R G 16-Jun-15 -14.21 -5.4 -4.96
Asia ex 
Japan

Data as of February 2019

Legend
G:  Growth
I:  Income
W:  Wholesale
R:  Retail
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Fund (Strategy) Type Objective Inception Date
Performance

Geo. 
Exposure

1 Yr 3 Yr Since 
Inception

Fixed Income Funds

Maybank Bluewaterz Total Return Fund W G - Lng 14-Aug-15 2.78 15.39 15.49 N/A

Maybank Constant Income Fund 4 R I - Lng 01-Mar-16 4.01 - 18.04 N/A

Maybank Constant Income Fund 5 R I - Lng 19-Sep-16 3.87 - 11.91 N/A

Maybank Constant Income Fund 6 R I - Lng 17-Mar-17 -0.62 - 3.14 N/A

Maybank Financial Institutions Income Asia Fund R I - Lng 26-Aug-14 0.2 15.28 25.69 Asia

Maybank Financial Institutions Income Fund W I - Lng 17-Dec-09 4.42 13.51 44.29 N/A

Maybank Global Bond Fund R I - Lng 04-Nov-13 3.94 11.44 15.5 Global

Maybank Income Trust Fund R I - Med 19-Jul-96 4.59 12.92 206.31 Malaysia

MAMG Global Constant Income Fund R I - Lng 15-May-17 5.1 - 6.84 Global

Maybank Lifestyle Trust Fund Today R I+G 25-Nov-04 2.08 14.44 97.16 Malaysia

Maybank Enhanced Bond Trust Fund R I+G 02-Jan-00 3.03 11.32 28.03 Malaysia

MAMG Global Income Trust Fund R I - Lng 17-Jul-17 2.97 - 3.05 Global

Fixed income Shariah Funds

Maybank Malaysia Sukuk Fund R I - Lng 08-Jan-14 5.75 14.39 22.74 Malaysia

MAMG Global Shariah Income Fund R I - Lng 13-Mar-18 - - 6.38 Global

Maybank Dana Arif R I - Lng 27-Apr-04 5.08 13.51 88.99 Malaysia

Our Funds
Data as of February 2019

Legend
G:  Growth
I:  Income
W:  Wholesale
R:  Retail
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Our Funds

Fund (Strategy) Type Objective Inception Date
Performance

Geo. 
Exposure

1 Yr 3 Yr Since 
Inception

Money Market Funds

Maybank Enhanced Cash XII Fund W I - Shrt 10-Mar-08 2.01 8.3 36.21 N/A

Maybank Enhanced Cash XIII Fund W I - Shrt 24-Sep-08 2.57 10.27 37.01 N/A

Maybank Q-Cash Fund W I - Shrt 08-Jun-12 2.96 8.9 16.59 N/A

Money Market Shariah Funds

Maybank Shariah Enhanced Cash Fund W I - Shrt 24-Nov-08 2.66 10.26 34.95 N/A

Maybank Shariah Cash Fund W I - Shrt 15-Sep-17 2.95 - 4.52 N/A

Maybank Dana Nabeel (Shariah) R I - Shrt 06-Jul-11 2.92 10.15 26.01 Malaysia

Balanced Funds

Maybank Dana Ikhlas (Shariah) R I+G 17-Sep-02 -5.41 2.4 93.05 Malaysia

Maybank Balanced Trust Fund (Conventional) R I+G - Lng  19-Sep-94 -4.69 7.5 104.5 Malaysia

Data as of February 2019

Legend
G:  Growth
I:  Income
W:  Wholesale
R:  Retail
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Disclaimer: This presentation has been prepared solely for informational purposes and does not constitute (1) an offer to buy or sell 
or a solicitation of an offer to buy or sell any security or financial instrument mentioned in this document and (2) any investment 
advise. Investors should seek financial or any relevant professional advice regarding the suitability of investing in any securities or 
investments based on their own particular circumstances and not on the basis of any recommendation in this presentation. Inves-
tors should note that income from such investments, if any, may fluctuate and that each investment’s price/value may rise or fall. 
Accordingly, investors may receive back less than originally invested. Past performance is not an indication of future performance. 
Accordingly, investors may receive less than originally invested. Investors should be aware of the risks involved when investing in 
any investments. Please seek clarification on potential risks that may arise prior to any decision made to invest in any investments.

The opinions, analysis, forecasts, projections and/or expectations (together referred to as “Information”) contained herein are in-
puts provided by entities within Maybank’s Asset Management Group Berhad which have been obtained from sources believed to be 
reliable and are based on the technical investment expertise. Maybank Asset Management Group Berhad and its entities makes no 
representation or warranty, expressed or implied that such Information is accurate, complete or verified and should not be relied 
to as such. The Information contained herein are published for recipients’ reference only and is subject to change without notice.

Maybank Asset Management Group Berhad shall at all times perform all transactions at arms’ length for all its clients, especially 
when in situations where there is conflict of interest or potential conflict of interest. Maybank Asset Management Group Berhad 
accepts no liability for any direct, indirect or consequential loss arising from use of this presentation. No part of this presentation 
may be distributed or reproduced in any format without the prior consent of Maybank Asset Management Group Berhad.
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